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OH O EXPLCSI VES CO. AND EXECUTI VE PLEAD GUILTY TO PRI CE FI XI NG
| N EXPLOSI VES | NDUSTRY, PAY MORE THAN $7 M LLI ON

Total Crimnal Fines Top $36 MIlion

WASHI NGTON, D.C. -- A Ceveland expl osives conpany and its
Evansvill e, Indiana regional manager agreed to plead guilty today
and pay nore than $7 mllion in crimnal antitrust fines for
conspiring to fix prices and rig bids in the sale of conmmercial
expl osives, the Justice Departnent announced.

Today's pleas are the result of the Justice Departnent's
ongoing crimnal antitrust investigation of collusion in the
commerci al explosives industry. To date, the investigation has
resulted in a total of 13 guilty pleas by 11 corporations and two
i ndi vidual s, and the assessnment of a record $36 mllion in
crimnal fines.

Austin Powder Co. has agreed to pay $7 nmillion in crimnal
fines and Thomas F. Mechtenberg has agreed to pay $20,000 in
fines. Mechtenberg also faces up to 10 nonths in federal prison.
The pl ea agreenents are subject to court approval.

In court papers filed in U S. District Court in Dallas,
Austin Powder was charged with conspiring with conpetitors

bet ween 1987 and 1992 in Mchigan to fix prices of conmerci al



expl osives and to rig bids that were submtted to certain
custoners.

The conpany was al so charged with conspiring to fix prices
between the fall of 1988 and m d-1992 on the sale of certain
commer ci al expl osives in western Kentucky, southern Indiana, and
southern I11linois.

The governnent charged that Mechtenberg, an Austin Powder
regi onal manager in western Kentucky fromthe fall of 1988 to
m d- 1992, conspired with Austin Powder's conpetitors to set the
prices of comrercial expl osives
and rig certain custoner bids.

"The Antitrust Division will be unrelenting inits
i nvestigation and puni shnment of those who choose to underm ne
conpetition by fixing prices or rigging bids," said Anne K
Bi ngaman, Assistant Attorney General in charge of the Antitrust
Di vi si on.

Wth sales of approximately $1 billion per year in the
United States, commercial explosives, such as dynamte and ANFO
(ammoniumnitrate m xed wth fuel oil), are used primarily in the
m ni ng, construction, and oil and gas exploration industries.

Today's cases resulted froma Dallas investigation conducted
by the Antitrust Division's Litigation |I Section, which
previously netted guilty pleas fromthree maj or expl osives
manuf act urers--1Cl Expl osi ves USA, which agreed to pay a $10
mllion fine; DYNO NOBEL, which agreed to pay a $15 mllion fine;
and ETI, which agreed to pay a $950,000 fine. A related

investigation in Pittsburgh resulted in six guilty pleas by



expl osives distributors |ast week. Those conpani es agreed to pay
a total of $900,000 in fines.

The maxi mum penalty for a corporation convicted of an
antitrust violation under the Sherman Act is a fine of $10
mllion, twice the pecuniary gain derived by the corporation from
the crime, or twice the pecuniary | oss suffered by the victins of
the crime, whichever is greater

The maxi mum penalty for an individual is three years in jail
and a fine of $350,000, twi ce the pecuniary gain the individual
derived fromthe crime, or twice the pecuniary |oss suffered by
the victins of the crine, whichever is greater.
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